AEGISGROUP, HARRISBURG, PENNSYLVANIA

CALIFORNIA RESIDENTIAL PROPERTY INSURANCE DISCLOSURE

This disclosure is required by California law (Section 10102 of the Insurance Code).
It describes the principal forms of insurance coverage in California for residential
dwellings. It also identifies the form of dwelling coverage you have purchased or
selected.

This disclosure form contains only a general description of coverages and is not part
of your residential property insurance policy. Only the specific provisions of your
policy will determine whether a particular loss is covered and, if so, the amount
payable. Regardless of which type of coverage you purchase, your policy may
exclude or limit certain risks.

This disclosure form does not explain the types of contents coverage (furniture,
clothing, etc.) provided by your policy. Some policies do not replace contents with
new items, but instead, only pay for the current market value of an item. If you have
any questions, contact your insurer or agent.

The cost to rebuild your home may be very different from the market value of your
home since reconstruction is based primarily on the cost of labor and materials.
Many factors can affect the cost to rebuild your home, including the size of your
home, the type of construction, and any unique features. Please review the following
coverage carefully. If you have any questions regarding the level of coverage in your
policy, please contact your insurer or agent. Additional coverage may be available for
an additional premium.

READ YOUR POLICY CAREFULLY. If you do not understand any part of it or have
questions about what it covers, contact your insurance agent or company. You may
also call the California Department of Insurance consumer information line at (800)
927-HELP or (213) 897-8921.

AFTER REVIEWING THE DISCLOSURE CAREFULLY, PLEASE SIGN ON THE LINE
PROVIDED BELOW TO ACKNOWLEDGE RECEIPT AND UNDERSTANDING OF
THE DISCLOSURE.

Print Name Signature Date
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FORMS OF COVERAGE FOR DWELLI NGS

GUARANTEED REPLACEMENT COST COVERAGE W TH FULL BUI LDI NG CODE
UPGRADE PAYS REPLACEMENT COSTS W THOUT REGARD TO PCLICY LIMTS
AND | NCLUDES COSTS RESULTI NG FROM CODE CHANGES. NOT AVAI LABLE

In the event of any covered loss to your home, the insurance
conpany will pay the full amunt needed to repair or replace the
danmaged or destroyed dwelling with |ike or equival ent construction
regardl ess of policy limts. Your policy will specify whether you
nmust actually repair or replace the damaged or destroyed dwel ling
in order to recover guaranteed replacement cost. The anmount of
recovery will be reduced by any deducti ble you have agreed to pay.

This coverage includes all additional costs of repairing or

repl aci ng your damaged or destroyed dwelling to conply with any
new bui |l di ng standards (such as buil ding codes or zoning | aws)
requi red by governnent agencies and in effect at the tinme of
rebui | di ng.

To be eligible to recover full guaranteed replacenent costs with
bui | di ng code upgrade, you rust insure the dwelling to its ful

repl acenent cost at the tine the policy is issued, with possible
periodi c increases in the anmount of coverage to adjust for
inflation and increases in building costs; you nmust permt

i nspections of the dwelling by the insurance conpany; and you nust
notify the insurance conpany about any alterations that increase
the value of the insured dwelling by a certain anount (see your
policy for that anount).

GUARANTEED REPLACEMENT COST COVERAGE W TH LI M TED OR NO BUI LDI NG

CODE UPGRADE PAYS REPLACEMENT COSTS W THOUT REGARD TO POLI CY

LIMTS BUT LIMTS OR EXCLUDES COSTS RESULTI NG FROM CODE CHANGES
NOT AVAI LABLE

In the event of any covered |loss to your honme, the insurance
conpany will pay the full amunt needed to repair or replace the
damaged or destroyed dwelling with like or equival ent construction
regardl ess of policy limts. Your policy will specify whether you
nmust actually repair or replace the damaged or destroyed dwel ling
in order to recover guaranteed replacement cost. The anmount of
recovery will be reduced by any deducti ble you have agreed to pay.

Thi s coverage does not include all additional costs of repairing
or replacing your danaged or destroyed dwelling to conply with any
new bui |l di ng standards (such as buil ding codes or zoning | aws)
requi red by governnent agencies and in effect at the tinme of
rebui | di ng. Consult your policy for the applicable exclusions or
limts with respect to these costs.
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To be eligible to recover full guaranteed replacement cost with
[imted or no building code upgrade, you nust insure the dwelling
toits full replacenent cost at the tinme the policy is issued,

wi th possible periodic increases in the amount of coverage to
adjust for inflation and increases in building costs; you mnust
permit an inspection of the dwelling by the insurance conmpany; and
you rmust notify the insurance conpany about any alterations that

i ncrease the value of the insured dwelling by a certain anpunt
(see your policy for that anount).

EXTENDED REPLACEMENT COST COVERAGE PAYS REPLACEMENT COSTS UP TO A
SPECI FI ED AMOUNT ABOVE THE POLICY LIMT. NOT AVAI LABLE

In the event of any covered |loss to your honme, the insurance
conpany will pay to repair or replace the damaged or destroyed
dwelling with like or equival ent construction up to a specified
percentage over the policy's limts of liability. See the

decl arati ons page of your policy for the [imt that applies to
your dwelling. Your policy will specify whether you nust actually
repair or replace the damaged or destroyed dwelling in order to
recover extended replacement costs. The anount of recovery will be
reduced by any deductible you have agreed to pay.

To be eligible to recover extended repl acenent cost coverage, you
nmust insure the dwelling to its full replacenent cost at the tine
the policy is issued, with possible periodic increases in the
amount of coverage to adjust for inflation; you nmust permt an

i nspection of the dwelling by the insurance conpany; and you mnust
notify the insurance conpany about any alterations that increase
the value of the insured dwelling by a certain anount (see your
policy for that amount). Your policy will specify whether or not
you rmust actually repair or replace the danaged or destroyed
dwelling in order to recover extended replacement cost. Read your
decl arati on page to deternm ne whet her your policy includes
coverage for building code upgrades.

REPLACEMENT COST COVERAGE PAYS REPLACEMENT COSTS UP TO PCQLI CY
LIMTS. I NI TI AL HERE | F SELECTED

In the event of any covered loss to your honme, the insurance
conpany will pay to repair or replace the damaged or destroyed
dwelling with like or equival ent construction up to the policy's
limt of liability. See the declarations page of your policy for
the imt that applies to your dwelling. Your policy will specify
whet her you nust actually repair or replace the danmaged or
destroyed dwelling in order to recover replacenent costs. The
amount of recovery will be reduced by any deductible you have
agreed to pay. To be eligible to recover replacenent cost, you
nmust insure the dwelling to (conpany shall denote percentage) ( )
percent of its replacenment cost at the tine of |oss. Read your
decl arati on page to detern ne whether your policy includes
coverage for building code upgrades.
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ACTUAL CASH VALUE COVERAGE PAYS THE FAI R MARKET VALUE OF THE
DWELLI NG AT THE TIME OF LGSS, UP TO POLICY LIMT.

I NI TI AL HERE | F SELECTED
In the event of any covered |loss to your honme, the insurance
conpany will pay either the depreciated fair market val ue of the
damaged or destroyed dwelling at the time of the | oss or the cost
of replacing or repairing the damaged or destroyed dwelling with
i ke or equivalent construction up to the policy limt. The anpunt
of recovery will be reduced by any deductible you have agreed to
pay. Read your declaration page to determ ne whether your policy
i ncl udes coverage for building code upgrades.

BU LDl NG CCDE UPGRADE -- ORDI NANCE AND LAW COVERAGE PAYS, UP TO
LIMTS SPECIFIED I N YOUR PCLI CY, ADDI TI ONAL COSTS REQUI RED TO
BRI NG THE DWELLI NG "UP TO CODE." NOT AVAI LABLE

In the event of any covered |l oss, the insurance conpany wll pay
any additional costs, up to the stated limts, of repairing or
repl aci ng a damaged or destroyed dwelling to conformw th any
bui | di ng standards such as buil ding codes or zoning | aws required
by government agencies and in effect at the time of the loss or
rebui | di ng (see your policy).

California Residential Property Insurance Bill of Rights

The largest single investnent nobst consuners nake is their honme and
rel ated property. In order to best protect these assets, it is wise for
consunmers to understand the honeowner's insurance narket. Consuners
shoul d consi der the follow ng:

Read your policy carefully and understand the coverage and limts
provi ded. Hormeowner's insurance policies contain sublimts for various
coverages such as personal property, debris renoval, additional 1iving

expense, detached fences, garages, etc.

Keep accurate records of renovations and inprovenents to the structure
of your home, as it could affect your need to increase your coverage.

Maintaining a list of all personal property, pictures, and video
equi pmrent may help in the case of a loss. The list should be stored
away from your hone.

Conparison shop for insurance, as not all policies are the sane and
coverage and prices vary.

Take tinme to determine the cost to rebuild or replace your property in
today's market. You can seek an i ndependent evaluation of this cost.
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You may select a licensed contractor or vendor to repair, replace, or
rebui | d danaged property covered by the insurance policy.

An agent or insurance conpany may help you establish policy limts that
are adequate to rebuild your home.

Once the policy is in force, contact your agent or insurance conpany
i Mmediately if you believe your policy limts may be i nadequate.

A consumer is entitled to receive information regarding honeowner's
i nsurance. The following is a limted overview of information that your
i nsurance comnmpany can provide:

The California Residential Property |Insurance Disclosure.
An expl anation of how your policy limts were established.

The insurance conpany's customer service telephone nunber for
underwriting, rating, and clainms inquiries.

An expl anation for any cancellation or nonrenewal of your policy.
A copy of your policy.

The toll-free tel ephone nunber and Internet address for reporting
conpl aints and concerns about honeowner's insurance issues to the
department’'s consumer services unit.

In the event of a claim an itemzed, witten scope of 1o0ss
report prepared by the insurer or its adjuster wthin a
reasonabl e tine peri od.

In the event of a claim notification of a consumer's rights with
respect to the apprai sal process for resolving clainms disputes.

In the event of a claim a copy of the Unfair Practices Act and a
copy of the Fair C ainms Practices Regul ations.

The information provided herein is not all inclusive and does not
negate or preenpt existing California law. |If you have any concerns or
guestions, the officers at our Consuner Hotline are there to help you.
Pl ease call them at 1-800-927-HELP (4357) or contact us at
WWW. i nsur ance. ca. gov. "
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